
                  GLOBAL MARKETS RESEARCH 
 

 Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!  

Singapore 
5 September 2024 

 

Singapore's July retail sales rebounded 1.0% YoY (3.1% MoM sa), but was largely driven 
by auto sales. 
 
Highlights: 
 

• Retail sales rose 1.0% YoY (3.1% MoM sa) in July, rebounding from 
June’s contraction of 0.6% YoY (-3.7% MoM sa).  However, this July 
print disappointed the Bloomberg consensus forecast of 1.3% YoY, but 
is stronger than our -1.3% YoY forecast.  The key contributor was auto 
sales which jumped 27.2% YoY (21.7% MoM sa), whilst petrol stations, 
food & alcohol, supermarkets & hypermarkets, and watches & jewellery 
also eked out modest positive sales growth. That said, sales of food & 
alcohol have slowed quite dramatically from the double-digit growth 
seen in 1H24 to only 4.7% YoY in July.  

 
• Retail sales excluding motor vehicles actually fell 2.3% YoY (0.5% MoM 

sa), marking the second straight month of declines.  Notably, there 
were weak sales across other industries which were dragged down by 
lower appetite for shopping at department stores (-11.2% YoY) and 
wearing apparel & footwear (-10.3% YoY), as well as optical goods & 
books (-8.7% YoY). This reinforces the softening domestic consumption 
picture after a buoyant 1Q24 due to the spate of concerts. The gradually 
cooling domestic labour market conditions coupled with the strong SGD 
may have contributed to households tightening their belts as well as 
potentially diverted some spending overseas, including across the 
Causeway.  
 

• Retail sales rose only 1.9% YoY for January-July 2024, lower than the 
3.1% YoY for the same period in 2023. With a tepid start to July retail 
sales, 3Q24 retail sales are tipped to only expand ~1.4% YoY (even with 
F1 taking place later in September) while 4Q24 may recover to 4.5% YoY 
given the traditional peak holiday and festive season, as well as more 
MICE events generally anticipated in 2H24.  This would likely bring full-
year 2024 retail sales growth to around 2-3%, which is similar to the 
2.3% YoY seen in 2023. With COE A & B premiums both creeping higher 
in August and September, this could dampen the strength of auto sales 
going ahead. As for the retail trade outlook in the recent business 
expectations survey for services firms, it was the second lowest in terms 
of optimism at +4% after real estate (+1%). In particular, their operating 
revenue and employment forecasts for 3Q24 was similarly soft at +2% 
and +3% respectively.   
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